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of Onwelidation Coal ~, a
Dele'eryeratioa, and ==:=.:==:-,
INC « i a Dslaesre Corporation

vxaexNxa eas
aND OIL ReaRD

DOCKRT NO.
96-1015W557

RRLXRF SOQSRTc iFOOLINS OF INTRRRSTS IN
DRILLINS SNIT W). N 32
Loca~ xN TNR caRNQII

NRTNRNR ORS FIRLD Ix
'QRSQR)IT TO Va. CODS AM.
6 45 1-361.22 ~ TNR

'FNORQOTXON QF OQCLQSRQ
iNaemax, eas FaceeeRD rum~ WKR SSRRSR
lassoczarm ~TN FRCN
QNQRT ~g QNRRRLRD QQR aNI

,aDDITIQNRL NNLLS TNRT NRY

RR aQTNDRISRD FQNsllaNT To
iva. OcsR MN. 5 45.1-361.20,
(herein collectively referred
to as «Coalbed Nethane Sas"
'or "Qas")

LReaL DRSCRIFTIONc

DRILLINQ QN)T ~ N-32
tNsrsafter 'Sob)eat Drilline Qnit ) IN
TRR ORRNOOO ~~~ NSTRRNR QaS FIRLD II
canoaeN NaSIITNRXRL DISTRICTS
RRRN )R)QNTM N ~~~-~
ÃIQNRNRN cot NFxg viNHNIa
tthe "Snbject Lands" are sore
partionlarlx described in Faraeraph
17.2 hereof and depicted on Rnhibit
"a«attachad hereto and sade a
part hereof )

l. so««4«« ~ n«~ ««a nl«co> Thi ~ natter case on for hearinQ before the
vireinia eae and o)l seal (hereafter "soard«) at lsoo p.~. on october 15, 1996,
at the Rreahs Interstate park, Rreahs, Vireinia.
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appeared for tbs I

present to advise

~c Narh k. Swarta of Nay, Caste, Chancy, Love and Wise,
Syylicant) Sandra N. Niggs, hesistant httcrne)5 General, was
ths Soar4.

s2000laalm4m seed uetktmg pursuant tc va. cods ann 59 65 1 361 1 sh
SNN.0 Vlrgiaia Cols, 1950 as 0 the Noard finds that it has jurisdiction
over tbs subject natter. Nosed uyon tbs avidness presented bp applicant, the
Retd also finds that the lyylLoaat hss (1) osorcised dus diligence in ~Lng
~ search of tbe 'a ~ly available seeress to detsrains ths identity and
whereabouts of ond oil ««esse coal oweerse nineral owners and potential
owner ~ 0 i s 0 Ldentifie4 bf lyylicant as having ("conor") cr claiaing
( Claioaat } ths ~ to n 5~ Wttws Oas Ln all coal ~ below tbs Tiller
Seen (hereafter tyubjest psaaaticae) ia Suhjeot Drilling Unit underlying and
assyria«l af subjc(st Lands) (2} has given astico to all such parties (hereafter
~osotia«e posecta(s) ~ whether referring to individuslse corporational
yartnesships, associations, ooaysaLes, businesses, trusts, joint ventures or
other legal entitiss) entitled hp Va. Ce4e lan. $$ 45.1-361e19 and 45.1-361.22~

to notice of this, kyplieatioa) and (3) that tbe persons sot forth in Nubibit 5
hereto ars parsons L4setifie4 by applicant through its due diligenco who eay be
Owners or Claiesa:s in tbe Coalhe4 Nsthans Oas interests in Subject toraaticn,
in subject Drillisl Unit underlying aad ccaprised of subject Lands. Nshibit B-3
L4entLfiss those Oe«rs or Claiaaats who have not heretofore agreed tc lease or
~ell their Oas 95tereots to ths Unit Operator or voluntarily pool their Oas
Lntersstse aa4 NshlhLt N 14sntifies conflicting Owners or Claisants. Purthsr, the
Soaxd hae Caused astioo of thl.s hearing to bs published as required b)5 Va. Code
hnn. 6 65.1-361.19~0. Maseuyone ths Scsrd hereby finds that ths notices given
herein satiefy aA1 statutory reguiceeeats, Soard rule re5Buireeents aad the
ninieus2 Staadardslof stats dus process.

5, ni emtkaal ~ g Noae,

6. soling u ~~c lpplicant reguests (1) that pursuant tc Va. Code
hnn. 9 4$ .1-361.221 Lacle4ag tbe ayylioshlo portions of $ 45.1-361.210 tbs Scard
pool all the rightlI, Lntssaete snd estates in and to ths Oas in Subject Drilling
Unit, including tie yooliag of ths interests of the hewn and unhncwn persons
nosed Ln Nshihit S hereto aa4 that of their hnown and un)mown heirs, executors,
sdbinistratore0 4I 2vLssss trustees assigns aa4 successors both Lu«ediats

for the drilling aad eyeratLoa, including pro4uction, of Coalbed Nbtbano
Oao, produced fr5« the Subjest Drilling Unit established for tbo Subject
Poraation undsrlyLng aad coeprised of ths Subject Lands, (hereafter scestines
collectively ident)fied aad referr«l to as well devslopsent and/cr cyoration in
the Subject Drill ng Unit~)5 an4 (2) that the Soard designate Pccahcntas Oas
Partnership as Un t Operator.

7. ulcc~+ sr~5 The regueeted rslLsf in this cause be and hereby is
granted 5 (1) Peri+ant to va. cods hnn. 5 65.1-361.21.c.3, Pccahontas Gas
Partnership (bere <Ster "Unit Cyerator ) is 4esignatod as ths Unit Operator
autborise4 to oysiats the two (2) ouioting wells in the Subject Drilling Unit,
subject to5 tbe pcrait provisions ooataiao4 in Va. Code ann. 55 45.1-361.27 SLM ) to ths ~~ coolhed ~~~ oas plaid II Real' order Ln Dochet No. 91-
lilt-eiel 22~2 2 2———ll. 10021 0 55 100-05-22.1 02 m., 0 0

2
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Oil ReQulatiowg 'asd to $$ 6~$-22.2 NL gag., Viryinia Oae and oil Soard
RaQulatione) all u =-—:tres tine to ties, aal (2) all tbo interests and
~states is asd to the oaa in sub)oat Qrilliay Qnit, iaeludinQ that ef tbe annus
aad -~ c listed an Nshibit N, attaahod hereto aad na4s a yart barest,
asd abois haow sc ~ ~ heirs'wwtoreg ~~c~esorsg deltal.wwg trustees i
usiQss asd wcwceece, beth imadiate and resets, be asd barebf ars pooled in
the Sub/eat powskien in tbs Subject DrillisS Snit underlfinQ and caapriwd of
tha Sub)oct Lande.

Pornitted
Wll taaatlcal ~ 1

yield an4
sall Claaslti.cation

Order
suabsr

all coal- inately
be4e as4 ~Quare
coal wats 4ril isQ uait
bslw the
Tiller sean
wd rosh
strata
associated
tbereuith,
includinQ,
but not
linited to,
tbe Qyyar~la
Oreasy Crwh,
N1441e Sw
board, Loser
Seaboan4
Qyysr Nsrw-
yoa, Nlddle
Noresyen, Qar
Crwk, Laser
Nor aspen c
Poaahantae
Noa. 9, S, 7,
6, 5, 6, 3 as4
2

Tuo (2)wietinQ
salle located
in Snit N-32
~e wntasylatad
by tbs liyyli-
eatien as filed
ud u
wtboriaed
under parayrap&
7.$ of VQOQ

91-1119M162,
ae

Oalneood Coalbed
Oae plaid
II tor Coalhed
Nstbane Oae
includisQ Short
Solo Oas,
Qnwaled Oob
Oae and Oa~
frw Any
addi.tional Nell

VOOS
Noe

91-113~162
by VQOS Noe.
92-0216-0336

and
92W336-0369
(herein
'Oabuaod II
yield Rules" )

and VQOS

OCOS 3 90
(herein
'Oahuood I
PoolinQ
Order')

tor the Sub)act Orl.llinQ Qnit
undsrlpiaQ asd aasyriwd of tbs Subject

Land reterred ta u t

Qsit Nosher N-32
Nuohasas County, VirQinia

puewant to 1hs hoard' Or4er No. WM 91-1119-0162, as awnded, tbe Soard
bae adaytod tho follouinQ wtbod tor the calculation of production and revenue
and alloeatiaa of cllauablo aoato for short bale asd unsealed Qob production of
Coalhsd Netbass (laa - —--::=t uyon tho particular lonQ wall nininQ plan
applicabls to wcb SO-aces drillinQ unit.
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unit astuaLLT contained withia a lcnS wall yeaol as deyicted
lm. Snesyt as osbsrwiss prlwidsd herein ~ copf of tbo

Lm of tbs alee plea beinS utilinsd to calculate production,
casts trm anT attoote& SO-acre 4rillinS unit shall be filed

tbs beard yrior to ths yaynsnt of asy revenue based upon
eas. The female er divisim of interest for pro4uction

4riLLLnS uait atysoted bp a lose wall panel an4 free any
owned tract La aag such SO-acre unit shall bo caloulsted as

pertinent

ot record
~uoh sal
trm ant
~syaratslp !

fellows s

Ths +LSnstsd oysrator ot mt ~ 4rillinS unit or units within
ths ~~,)es ot veda ssg lent wsLL ysasl which has hoon l.solatod bf tbe
driviny ot !chains Ls Located and trm which Snomled Sob Sas, Short Sole
ses er sas trm any NsLL eutharimd hy tho ends of virsinia is yreduco4,
~hall sale alate yee4w@Lm md rwumus based uyon ths aine ylaa as'~~~ withia each attested ~ drilllaS unit and Ln yartimlar,

~Laeral sereeyo, ao ylatte4 uyon ths surface, La mch SO-

7.1. nor ~ eat sos - Tbs snount of yroduction pro4ucet frm
aad attribate4 te essb SS-aero drilliaS unit shall bs tbs
ratio (msjmi~ as a psresnteys) that tbs mount 0! sineral
acreeys, whm ylatte4 ea tho surface, whl.cb is both Ln tbs
atteote4 uait aa4 tho lmS wall panel, bears to the total

'ineral screoys, wbm platted ea tbs surface, contained within
tbs satire lonS wall ynsel attectinT such SO-acro drillinS
unit.

7.2. Insr n L~ ecb sos - Tbe ansuat ot production produced froa
,,aad attributed te snob SO-acre drillinS unLt shall be tbe
Latin {snyemssd es a psrcsntsys) that tbs ament of nLnsral
aereays, whoa platted ea tbs surface, which Ls both Ln tbs
latteotod waLt and ths lose wall panel, bears to tbs total
!ainsral asreeys, «hm platted on tbs surface, contained with).n
ths entire Lmy wall penal affecting such SO-acre drilling
ualt.

3, 3- nor aao t~ Lssr Sall T~akarl tn a Icos Sall nasal
~It & 1 I f I 11WW tl brtl
~drivinS ot entries md cmpletim st isolation of a lonS wall
~panel, tho mount of Sas yrcwhsoed frm such a well and
'sttrihuto4 to snob SO-acro drLLLLnS uait shall bs tbe ratio
(enpreemd as a yercentsys) that the mount of ninsral
'ascends, whoa platted oa tho surface, which is both Ln the
affootod SO-acro drlllinS unit and the isolated lonS wall

lg boors to tbs total nLssral acresys whoa plntts4 on tbs
faeog contained within ths satire lonS wall panel sffectinS

ch SO-acro drillinS uait.

liL. Prior to tbo actual ccnwncmsnt of coal aininS
rations bg the drivinS ot sntriss and ccepletion of

~olation ot a lonS wall yansl, Sas free any wall located Ln
lm ll P 1 h ii h ~M t
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; all~~ to only ths OO-acre drillinO unit in which the well
i

is located.

saassL sod slaet4wa sa«tall In Qs event aay oss Owner ur Clailwlt
nano& in Qahih&t Di-3 heaeto 4000 sst reach a voluntary sv —~ to share in tbs
operation of the +Lie to he losat04 ia tho &abject Drilliny Unit at a rats of

»ac»ally ~ 90004 to bp said oas o»»r or claieaat aa& tbo ()alt oyerator,
thea Sech gewem's a0$04 eey sleet ene Of 0» Cytiona Sot forth in ParayraPh 9
below aad Osat OLva written notice of his eloctioa cf tl» cyticn selected under
Par syrsyb dsaiyastsd Unit Oysrator at the address shown below within
thirty (34 tbs 4ace this or4er is reoos404 in ths county above nosed.
h tinslp olsst 1 he deans& te have hssa nods if, cn or )»fore ths lest day
cf said 3&40 ~uch olectiny porose bas delivers& bis written election
to tbo ~ OyesaCor at tbe:: shown below or has duly pcstnarhed
an4 placed ~a sleecloa La first olass Qaite4 otacos anil, pnstaoo
prepaid, tbe Unit Operator at ths a44ress shown below.

\LocaLga ««««l«a«I

partlciyste Ln tho dsveleyesnt and eperation of the Subject
Qait (hereafter «partisiystinQ oysrator" ) bf soresinQ to

Lasts of Ssoh Peatioipeaiay Operator' proportionat part
actual an4 r ~30 costs, inclu4inQ a rsasanabls

ioa fee, of the well dovslofs»nt an4 operation in the
Drillinp Qait, as wee psrtieularlp set forth in vlrolnia
Oil Ussr& Doyalaaisa l% ~5-22.2, tactics 10 (heroin
~i cosy&ate& fer pro4ust Los Costs«) ~ Purtl»r ~ a

kyatisy ~r sprees tc pap ths ostinato cf such
Lyatiay Oyesetsr ' r ~ Lean(» part cf ths kllceahlo,

-for Pre&action Oeeas ao set forth below to tbs Unit
withia fort five (&5) days faa tho later of tbs Qte cf
or the date o! reoordiny of this Os&sr. The ostinato&

Ooayletsd fer-Production Panel Costs tcr the Subject
Uait are as foll»»I

elect gtoDrill

Oao
«kl

Ps

aai
&11
Dri

9,1 n«stol 5 oo na«st ~l esfa Ts eho n««««1~ aoa aa«a+Laa of the
n nay~ 0 Lts bef Oss Owner or Olainant nano& Ln Uxhibit D«3 wbc
doss )»t roach a voluntary sjsoMMt with ths Unit Operator aap

bllccable, Ceaylote&-for-Production Panel Custos

anal 9 Rest 33'65.59
4 PartI)sipstiay Operator's Pgsycrtloaats cost hereunder shall bs tbs
cmaltl obtained by anltiylpinO ths particiyatiny Oyorators'ivision
of 1a t ia Panel 9 Qast as set forth in tbo fourth colm cf
Qrhibi D-3 tinea ths Allocable Osaylet04-for-Pro4uction Panel Oust
set fi»th shove. s«osLaua. however, that in the avant a
Portico»tiny OposaCor 03eete to participate sa4 fails or refers tc
yap tl » eotieste of his proportionate yart of ths Allccshlo,
Oaayle»4-fer Production Panel cost as oot forth above, all within
tho t(sis set fort herein anil ia che nanasc prescribed in parayraph
O of t))Lo or4sr, thea cosh Particiyatisp Operator shall be dssesd tc
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lieu
lesto4 aot to yarticiyste an4 to have eleoted coayonsatioa ia
f participation pursuant to taroycayb 9.2 here).n.

m O Vw ~~ n Ossa nooIIo eoao~Looe In lieu of

9.3

yacticiyati«$ in the doveloyasnt aad oyeration ef Subject Sc'illiey
oait ceder yac'eycayh 9.1 above, uy oas owner or CLsiaant assed in
Sahib i.t 0-3 besets who 4ees ast reach a voluatscy aycemont with ths
Oait Operate aay elect to ascept a osoh beaus consideration of

nst aiaeral scca owned by ouch pscecn, ~Lny upon21.00
~at

1/0th

salt
share
shall

all
costs

ot this Oc4oc as4 oeatisulay annually until c~o~nt of
ioa tees subject 0rLLLLno oaLt, snd thsceatter ~ royalty of

i ot 0/Oths (twelve oal osw-halt yercent {12.$%)) ot the not::ceoeived by the Oait Oyecator for tbs sale of tbs Conlbod~ Oao ycudnsad fera oay wall doveloyasnt covered by this order
Lsd by that person' Ondividsd yet Intecest or ycoportional

ot sai4 production '[foc yucyeoss of this Order, net proceeds
I ho actuaL yc.::resolved less sll pest production costs

deaotceaa of tbs wollhseil, inoludino, but not LLaitad to,
Lapp osayceosioa, treat Lay, transportation and aarket inO

whether ysafeca«il by Oait Oysrstor or a third psrsen) u
'easoaahle ud oOoitnhle ooayenestion to be paid to saidfaLr,

~Lectksa person. 9hs initial cash boaus shall hecoae 4uo and owing
when iIo elected ond shall het, yai4 or esccowed within sicty
($0) Lays of reoordinO of this Order ~ Theresttscg usual cash
bonn&a if any shall bosses 4ne and owinO on each univsrsncy of
tho date of recocdisO of this order ia tbs event production free
Whjaa D llllal lait I ~ ~t ~,~ a»,
~bsLL be tea4oce4, pai4 or uccewsd within sirty {50) days of said
~aniwirsary 4sts. Case ths iaitisl oaoh beaus sa4 tbe nnnuni cash
hoasaa, if snye aro so paid or soocowed, subject to n final Loyal
4stecsiaotion «f «secehly, said ysyasnt{s} shall bs satisfaction in
full the riOht, Later«etc, and clalas of ouch electi«$ person in
aad tho Oas rr——— fry Subject per«ation in ths Subject Lands,
~s, however, for ths 1/0th royalties duo hereunder.

Subj t to a finaL loyal deter«isation of ownership, tbo election
aa4e this yareyrayh 9.2, whoa so ands, shell be satisfaction
in tali for ths riObt, lateceets, snd clsiao of each electisy yerson
in ae P well dovolsyaont and oyeratioa covsre4 hereby and ouch
oloetisy porose shall hs donned te aad basohy does Ious and assiyn,
its ri Oht, interests, aad elaine in snd to tho Oas produoed fry
SubjocIt per«stion La the Subject arillia0 Snit to tbo nppLLcant.

nut4av' - Vo Shove Tu uho aaasal~t non Ouoaatttm no k Ran-
ssette last 4ae sseaaa w n Isaeaiak Saba aos vu nooolea oauaidaastlon
Cn boa Ot euonC In lieu Of yartioiyotinO in the deVslcyaent Snd
oyecut.~ of Subject Scilliay Oait un4sr parnycaph 9.1 shove snd L.n
1Leu ct cscsivinO a cosh beaus oonsidsraticn un4er Parsyrsph 9.2
sh«vo, any Oso Owner er Claiasat nosed in Schibit 0-3 hereto wbo
doss cot ceaoh a voluntary sv-~t with tbs Oait Operator any
~loot 1« choco in tbo dovaloyaent aal cysrntion of Subject ncillinO
Snit as a carried basis {u a Carried OoLL Operator") so that tho
pcoyorlicnsto part ot the . Ca«pl«ted-tor-production costs hereby



B00K 4MPABE 420

ok lou able to such Carsked Mskl Operator ' inaoreot is sharped
~Cake st such carrie4 Mall oysratoc' share of yroductioa few
CubQ rt Drikkkay lait. Cosh Carcked Mell Operator' rLChts,
interests, aad ckakes ia and to tbe sas in cub3oct Drilliey Unit
Sbskk he .::. aad bereB» ase asskyaed to tbe 3ypkkcaat until the
ys ~ fern tbs sale sf sash Cnsrkod Moll Oyerator' share of

»Les fm cub)set Drikliay lait {enokuskve of aaf royalty,
or overrkdkey royalty, or other non~eratkny or noe cost-

heari sy u ~ reserved ia aeg lease, asskp~at tbsrduf or
ay ~t rekat Lsy thereto cover key suoh Letereet ) equals three
band«4 r {300%) teer a keaesd iatereot er two hundred ~t
{3009[ for aa uas~ Lsaeseot (uhkoheusr is ayykkcsbko) cg such
onrs¹4 Mell::: ' obese of tbe cospketed-fer production casts
akkesiQ@a tio tbe Lsheruct of such Carried Mell cyeratcr. Mbhn tba
bypkki«at I::: aa4 ———m f~ euoh Carried Mall operator ~~ Leaseset rbe = ysevkded for above, thea, tbe ~kynod
Late«et of snob Carried Mkk Operator shall aetoaatkcakky revert
bach tc such Carried Mskl Operator, and fea and afted such
re '~w> ouch carried Nkk Operator shall be treated as if Lt had
yastkitkyatod Lsktkakky under yars0rayh 9.1 aboveg aad thorebf ter,
~uoh,'partkckyetkey y«rasa shall he ohaefe4 wLtb and shall pby bis~kouate past ef akl further costs of such well develop@at.

S~ to a final kayak detssaisatioa of ouaership, tbe election
sade tbLs Darayrayh 9.3, whoa so nods, shall he satisfaction
in fu 1 for tbs rkybhs, Laterests, and clakes of such electing

in aap wall dove'~ sad operation -- —— hereby and such
~kactkay yorsca shall be to have an4 berebf does asskyn its
rk0btn, Letereots, sa4 clakes in and to the Cas produced fan
~sbBsot porestkss ia tbo Cub~ Drkkkkny Qnkt to tho applicant for
the yl »kod ef tLee der key whish its interest is carried as above
yeso@ad prior to its revereioa bash to such okeotknc person.

10. S«~~~ no ~1» nkuctc Ia the eVent a porose naeed Ln agakbkt
$-3 berate 4Oae SOI, reaoh a Vekuatarf aw Wkth the Unit Oyeratcr and taila
tc elect within tful tined in tba ~ aa4 in acsordaacs vitb tbo torus cf this
Or4or, one of tbs alternatives set forth La parcyrayh 9 above for wbkdb his
interest Cuakkfk«i, thon ouch yereea shall he ~ to bavo elected ect tc
participate in the -—:dev ~~ aa4 oyeratien of Subject Drills Dnit
and shall bo deeasf,, asb5eet to a final 3syak detoseisatkcn or ««ershky, ti have
elected to aeeeyt e ~ oatksfastkcs in full fer, such person' rkybt, Lnterestd, and
clakes is sacL te tbe Cas tbe ooaskderabksa yreivkdad in Parsyrayh 9.2 ~ for
which its Lanesest Cuakkfkes aad shall he::: te have lese«l aad/or asdiyaed
his rkybti Leteru stag and olaiss in aed 'tc tbo Cas ~~ few Cdb)ect
pcraatiea La ths cvivteec Drikliny ~t te tbs Mnkt operator. persons who fail to
yroyerlp skeet shall ho —,sub)sot to a final loyal detersknatkbn of
««orsbkp te bavii ~~ tbs ——:Lea and torso eot forth berNn at
Paradrsyh 9.3 in ratksfuotkoa ia ball, for tbo rkybt, iaterests, and ckakbs of
~uch person La M( to tbe Cas yr«bsoed free tbe Sub]oct toreatkcn undoCkfkn0
sub)oct Lands.

C 11~ aaraas 1L av sack k akaakkaa sam aaa g In tbs event ~ person nosed in
Rrhkbkt 0-3 okoots to participate undec parayrayh 9.1, but fails or refuses tc
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yefg to soouso tlwi yofoant er to soho on ace ~t with tho snit oyorosor tcr
the ~ et SSIh yuesen'S r ~"keaeae yart Of the blleenble, Ouayketad fer-

kos panel <ast as set forth bosaka, nll wlthla tbe tkse ss4 ln ths sensor
as prescribed La Abls Order, thea sash v--~ shall be:: tc bove wktbdrown
bis eleotkea to I)artkekyots sn4 shall bo —— te have olocte4 te noaayt as
~stiefeetioa ls fell Sa such posses's rkdh4 L= =

< aa4 oknkss Ln sa4 to the
ess the ~~Itken yseui454 La paeayssyb 5.2 sbcvo tor whkcb his interest
Ounkkf kos = ca ths aces ~ ettashed tc ouch Latesoet. %edeupcn,
nnIi cash bonus OI Nskdorntkioa due ss s result ot such:::: eksotkoa sk)skk bo
tesdacs4, yskd er ~ hy ~~ —within skntp {64) days after t)As last
day cn whksb wscb detesktkay parson under this endor eheul4 have yakd bis
proportionate pert ot sash eeet oc shsu14 have seds satisfactory na~ ~ fcr
the ynyseat ~f. %Isa sash cash bones ooasl4srstica ie yokd or oesraee& Lt
~hall bo edtksdhstkon La full tor ths rkfht, Latsssete, und clakes ot such ysrscn
Ln sn4 to the das underkpkof Sehjeet Drkklkay Oakt in the subject Lends clbvored
hereby, ~, —=—,ter eag refektkes which weul4 ——— 4uo pursuant tc
pnrsyrnyh 5.2 beriIot.

12. ~-~ or >~~I In tho event n person nsao4 Ln WxbkblLt $-3
ls unsblo tc reach s voluntary av -—-t to shoes in tbe oysrstica ot tbe'ells
ccntesplats4 bf thLO Cedar nt n rote ct~ ayreed tc autunlkf bg enkdi owner
cr Clamant sad

tlat

IDIit eyeretorg sad ouch person elects or fails tc skeet tc
do other thon yaItkckyeso under Pareyrsyh 5.1 obcvo La tbo develoyaeat nnd
cperntica of ths wells la subject persstleas ia subject Drllliay Salt, then
~object tc s flask loyal 4O 'ion of ~ such yossoa shall bo ~
tc have asd shak) hove neskyned unto tbe Onkt Operator such yeseoa' riyht,
Latereets, sa4 ckskws La aad ts sskd walls, Ln Dubjsct pursntkm in subject
Drkllknf oskt, snd ethos share La yeedwcnlon to which such yoreoa osf be onkktlod
by reason of nny okectkoa or::: election hereunder in accordance with the
provisions of this Order Oeverakay eskd olactlca.

13~ ~~ 4 P~ Ugh
is desiyasted es DOLt Oyeroter authorised to drill snd oyernte tbs wells in
subject porhatkon ln subject yskkkkny Qnkt, nll subject tc tbe yorakt provisions
contained La Va. Cods baa. 55 65.1 361 23 W ~) $$ ~ 22.1 Oh ~, ons
nnd Oil Deyukati Inc g yy ~-22.2 N 445., vkryknks Oas sad Okl 'eard
Rayulntkoneg tha 5~ Iv I~ ~I Ooe pkekd II Order VOOD Sl-1115&162g
nll ns:::: trIsI ties tc tkaa, sad akl elections repaired bf this Order shall
bo ~~Icsted tc lait oysrntor La wrktkny at tbe s4dress shown belcwI

pocsbeatss Oss partnerebiy
p 0 Doe 2OO
Sevksdsko, l% 24627
phoaeI {564) 454-4512
pssI {56O) 545-1055
nttnI Lwlks L. Drrknyton, Pomkt eyecinlist

14. ~ ' or ~~I I Oalt Operator shall c~ or cause
tc c~ oyareIicss tor tbo 4rilliao of tbe wll(s) wktbLn tbo subject
Drkllkof Onit ea4/sr tbe well{4) cetsi4s ths 'bject Drkllknf Dnkt but fry which
production Ls allocated to the Dubjeot 'Drkklkag Qalt withla three hundred nnd
~katy-fkvo {345) 4Ipe t~ tbs 4sao ef this ardor sn4 shall ~ ute tbo snao
«ktb due 4klkdoae r. If salt Operator shall nct have sc cadenced snd/cr
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choo this order shall ceceinato, oeooyt for aeg sash ~ thon
yopahle ~„: g othscwkseg unless sooner terminated bf ocdsc of tbe Deacdg
t34e Oedec shall ceyise oc 32eoo t.N. oa tbe 4ato oa wbiob all wells oouerod bg
this dodec Oad/oa sll wells fern whish —— - ion Ls all~~ to tbo Dub]out
i«Ai«»»iii m» «» ti~. =--.—,i ih ««i
~yyeal Ls Cohen CsM this order, thea chs ties ~ ths filino of tbe petition
for ~) aad lke fiaal Or4oc of ths Oiceuit Oourt shall be anoluded Ln
onlouletin)B Che ons pear yeriod refocca4 herein.

oeeyleCLoa of sey well whew oosts ooayriee part of tbo
fo- — ~ Desto eet forth La paraycayh 9.1 shoes, nnd

withia ainshp {Sl)) 4aps after ~ WLoa Lean tbe yLpslina Ls obtaine4 and
reecocscioa ef the leoncioa Ls ~~« tho oyecacec shall file with ttwK Donrd
a recieed Oshihit )nnfleetinO the osteal, Oeeylotod-foa Produotion Cents Dor tbo
~uh3est DrilliaD l)nit.

15. a i~>«X.iona Unit Oyaroaer, Ln ndditiun tO tbe Otbec CLObte«~-——--, ««li ~ ii «» ~ le«i i~ ii th 0 «ti~ ll i«h I i» «» pW h9 i ~ «1«« t
pnrtioiyecs under )acnycnyb 9.1 La tho Dub)sot Drillin9 Unit to the ostent that
ooete Laoueesd Ln tho 4cillisy or operation oa ths Dubjoot DrilliaO malt am
oharoaehle isoeiaet snob ysceoa's. L- . Duoh lions and riobt. of sot off shall
bo eeyeceh5io ae to ooob seyscaCs yecsea an4 shall ~Ln liens uatil tbe Unit
operator 4DL1LLno or epececiao oag well eouecad hereby bas bosn paid tba full
~aouats des under cbo Cocos of this order.

16. n~4okemag

(herein «tbe
ay::«B)or

Order, ths Doac4 Laetruots tbs Dsorow %Dent nosed heroin or
hf tbo Dsoc4 te establish aa Lntsreet~inD osorow account,
Dassent«) to reoeius ond aooosat to tbs Doard pursuant to Lts

rowed fuads hereafter dssoribods

Vasamll Natioanl Dnnb
Trust Doyartaaat
c/o prosier ~~ Corporation
29 OolloDs'Drive, p. O. Dox 1199
Dlusf Laid, 1% 264051199
9eloyhones {560) 323-2262
tax a (560) 322 2366

aoo»»i«e»««»4 akaaa eaa +~ aa'»iloo«C«ala eoroono g If any
Deposal of howe, refaltp ~ or other papeeat due and owinO
undec 146~ Oc4ar eaaaot hs aa4e n the poceoa oatitlo4 thereto
ooaaot bo lanated or is r:~, then snob cash bonus, royalty

., or other'::: " shall noC bs ooaainplod with any funds of
ths sa,it operator an4 shall, ~ to Dootioa 6$ .1-361.21.D,cods
of VLrBLnia, 1950 as —— —

~ aa4 said arne shall be doyosited by
ths Oysrotor Lato the Seesaw Dassent, ~Ln5 within sixty (60)
dope c f rsoordiny of this Order g nad oont LnuinO tbs~ftar on n
asnthl I 'basis with oaob 4eyesit to he na4s, by uoo of ~ report
foxoat ncc ~ bp tbs Ineyeotoc, bp ~ date which Ls no later than
~Lxty (60) days after tho last day of the nontb boinO reported
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~a4/er foc whish feeds sse haLey deposit»4. Snob feeds shall ho bs14
foc Ibs acekaekvs eee sf, asd se)e heasfit af tbs person oatitled
therein natkl snob fends esa he yakd to snob person{ ~) or antkl tbe
Nearer lyssa roV~~ sash fends as re0skrod hf lsw or yerseent
to I¹dsc ef ahe Scend Ln ssse¹iaaoe «ktb 5 5$.1 351.21.0.,Code of
Vkrykaks, 1000 as:—:::.

15 2 saasea seast4aLaaa sno saat4Lahtaa e1atmaasag Zf any papaent of

~ado

royalty ~ «f abhor yapaaat deo aad owkay nnddr this
esanot ho sade::::—:the yeceoa eati,tied thereto oadaot bo

~es to oenflLstiay clakes of ~erabky snd/or ~ defect
or en4 oa ths tbtke, than sash oaeh beans, royalty yapaant or
saber —:—, — —:wLah Saetkskyeaksy Operator s tmymlkenato
Casts yak4 te Oyeaetor ye~ash te Pacaycayh %.1 hereof, if sny,
{1)4Iekl aet hs ~~'wfah sep fends ef ths Salt Operator) and
{2) elIakl, yscseest te Vkeykaka Oeds Seetkeao 5$ .1-341.22.b.2, 45.1-
3014'b 3 sad 0$ 1 351.22.b.i, hs deposited bf the operator iato
the ~ wkthia skatp {50) does of reoordkny of this
Order and soatkeakny t)aeaeataec oa s aonthly basis with oaob
doyen t to ho sade. by ees of s report forest sec-- —

hy tbo
, hy a date wbksb Ls no later than skntp <50) days'fter

tbs def ef tbe aseab hoLay aspersed aa4/or for whish fends are
to dsyeskt. Snob fend ~ shall hs bo14 for tbe essluskse use

of, sole heasflt of, th ~ person entitle4 thereto eatil snob
2ends oaa ho pak4 to serb . pocseaI ~) or lint il tbe seerow 3osnt
rekknIpakshes sash fends as reSekred bp law or yecseaat to Order of
the ¹es4i

17, sssmtel ~ i 1 'Pt ml4 ~g Vbs heard specifically and specially fkndsc

17.1. hyy ie s Vkryknka . Seasrak partnership oonprksed of
koa Oeal ~, s Selswere Corporation, an4 CSNOCO,

0 i ~lea sa4 is dsly snthsrise4 sa4 ~kifked to
haskness ka the 0—:—-:-ltb of Vkryknkag

17.2 hypk, peas)nates Oas pactssrehiy, clakes ownership of OuA~ ~~ yss tenses, sa4/or coal leases royresontkny
05.03)$ ye¹nnrt ef the okl sa4 Sas interest snd seal kntsrdet in
Sob)oct Ockllkay Salty aed llyykkssat olakas the riyht to ebplore
for, darnley sad yre4ses Ooakhed Netbaae Oss froa ooal esses below
tho T>lier wm ia Oakt NsWe N-32 in Seehaasa Coentp, Vkr))kska,
whish ash]est Loads ace esca ysrtiselac1p deeorkhsd aooordkiey to
Vkrykr Ls ISooth Ssotsayqlac) State plans Coor4iaato aystea as
fol

~t ~ point Vkrykaka {Sooth Seetaa$ elar) State plane
N 325 y 222 33 S 1g 001y $70 71 theses in an eastwardly

te a point, N 32$,1$1.33 S, 1,003,04$.71, theses in
lp dkcostkea to a yoiet N 323,201.33 S 1,003,777.71,

~AHHN ia S Weeteerdky dkrestkea te ~ peketg N 323 g 352 33 S
.1,001~ 010.71, thsaoe ia a northerly dkreotkon to tbo yoint of
1%gfnaknyg osatakakny ekybtp {00) asresg nore or zoos.

10
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th 1 t I~ ) l&lae 11 th aud~
lait to develop ths pool of Oas in Subject pocnations.
dsyicts tho Suobaasa We. 1 Wiao Nsrhs underlyiny Subject

Unit.

17.6 ~ toCal production fern Subject Drilliny Unit is 300 to
The asti«ate& acecays pro&notion for tho Subjest Drilliny
Lts lifo Lf 6$0 ref.

17~ 5 Owners aad Clai«ants ace 1iste4 on SchLbit 5-3, and
usaf lay maecshiy slaiaants sco listed oa Snhibit S. Set forth
ia Lbit S Ls the ~ aa& last hnown address of each person
ident)&Lad bY the Syyliesat as heriay or cisani~ aa interest in ths
ooalied wethsas sas La QQvtee4 yes«ation Ln subject Drillidy Unit
undec LYLay sn& oesyciee& of subject Lands Tbs interests of the

m 1Lshc4 ia Wahihit S eeaycise 3.04250 ysrooat of )he oil
~n4 gas iatoceets aa& 3.04250 passant of ths coal interests in
~ub j~ Drillisy Deity

17.6 's oui&ense esCshlishsd that the fair, roaooasble andt~t 0 AI4t Wg~l ll, ~ th 1ght
Lysbs Ln eaY well ———-- hecohY are those oytions provided
ayh 9 shore)

17.7 the $1ief roy~ted and Srsated L.~ just and rsesonabXe, is
hf ~~Lal oui&case sn& will affoc4 each paesan listed

~a4 La SshibLt S bus«to tho opportunity to ceoocer or ~Lvo,
wi c "~oerY — —

~ sash paesan' just and fair shsrs of
the you&notion fco«Subject Sc'Llliny Unit. Ths Urantiny Sf the
Syyliceaisa snd relief =~~ therein will ensure to tbs Cutout
yosoL)4e tbs yroatnot ulthsnte caaoverY o& ooalbsd «ethane yas,

assist in ~~Lay ths various tYyes o! waste
prohLBILto& hf statute sn& psetaet or sssLst in protesting the
ceres)naive riyhts of all c ~ ia the subject ~ sour&os of
~uyyl) La ths Subject Lands. %heesfocs, tbo Soard is enterkny an
Or&ac ~Lay the relief hscoia sst forth)

15. uuxaM ec assur sea sLLLso sw ~ea 4+c kyylioant or its kttornoY
~ball filo aa aff'A&suit «Ltb ths soscececY ef chs soar& within sictY (60) daYs
after ths date of ceoecdL«y «f thLs Suyy~ 1 ec4ec ststi«5 thaC ~ true and
correct ooyy of «ale oc4ec wes «sile& with&a souse {7) daps fromm ths ddte o&
ceeeiyt of chic or&br to eaoh::: nese& ia snhibit 5 pooled bY this order
whoso address is ~

19. n 414414m oc ~~e Shs Director shall provide sll persons
not eubjsot to a lasso with ~: ~ assess to all reeoc4s for subject DrillinU
Unit whish ace sub«Lttod hy tbs Uait Operator to ssi4 Director snd/or his
Iasyeotoc {s) ~

20. o i~~c Therefore, ths c«5useted relief an4 all torus and
pcowisions sst f chose bo sa& hscehY sss Scented an& IT IS SO OWDSSSD.

11
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SRK.

22. ass e» nuaoe Sais Codes shall hs effeotive as of Seyteeber 1,
1996.

«jZ~~~~ this 4E ds'y of Cede~ ~, 1997, by
~a)ority of tba ~Lais esa aenl Oil beard O

a

Chsisssn, ~ R. Weyplk

day of ~eeoeee~ 1997, by~ II%I «~~ this
Order of this ho+4.

21~ ~ ' ll99sals of this Order asa 9svarnad hy tha Srcw'Lsione of Va
Osds kan. 5 SC.L 361 9 shish provides tbet say es4sr or deeLsien of tbs board aay
bs ~~ to thu ~~Late eireait oeast. Sash a99oals asst he tabes in the
aMner u QW4 La the RMnietratiue ~ kut ~ Va. Cede bnn. 9 9-6.14el Sb

9beaas
yeelunSF'ysi

SseoutLCe To Ths Staff
Vir9inis Oas aad Oil Soard

Sfk99 Or VfmXSXk
I )

oeibm or 9349

koheN I t s A4le49s4 ea hi day of , 1997, Ssretnally
before aa a notauy Bwblio Ln and fee ths ~ 1th ofl+Lr9Lnia sg9aarsd Sonny
+aefeleri bsBee9 4uly Noun 414 ds9ose and eay that hs Ls chairasn of ths vii9Lnia
Oas and Oil hosed, that he eneeneted the sn4 cess authorised to do so.

lly oeaaiseiea 7/31/99

~u~ 9 Oarrett
ecstasy Sublie

12
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~M %3593BI39 )
4Ã%%tF QF 'IfsI 1

hshaoahaS9S k oa this ~ 4'f, 1997, yaa'scaally
balsas ~ ~ sot&@]i gsbils Aa Saa faa tha .:9thOf Vlahka4Le Ogir= —Syaca
e sugar, mme sear ~au ocean eiik ear ~ ~ w ~ ~~ Iso ax
te tha Staff of tin TB~~~ Sas aaa ~h ~ aH
aathoslael to Sa

hAasa a. oasis 4
BBstaay ysbLLc

Ny casalssLoa 7/31/97

13



~tr TRACT ID

EXHIBIT A

OAKVDOD FIELD UNIT V32
FORCE POOLING

VGOB-96/10/15-0557

WELL LOCATION PLAT

Well Name and Number
Quadran XEEN fsssfTAIN "PA
Scale: -=.Nk

final lat

TNERSHIP

rrr

P4Company PocAHDNTAs GAs

ct No.
un t y BUCH4NAN

is plat is a new plat

Elevation
District

an updated plat P
NL

~Af ix
Lice) sed Professional Engineer /Rev. 9/91

Denotes the location of a Qll on United States Topographic Maps. scale 1 to
20,000, latitude ond longitud lines Jpinp rep nted hor lines as shown.

Form DGO-GO-7 /'
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Pe taa Oaa Sa ~~
tract Tdenti!ioatieas

OabBBeed Piead ~t M-52
NS 46/14/15 4551

n Minim - Coal

on Coal Coapany - bolos drainage
Conpany - above drainage

Oas Partzserahip - OBNB Lessee
th - Oil 4 Oaa
Oaa Partnership - Oil 6 Oas Lessee

3 ~ 01254

Moira - Surfaoe, Coal, Oil 6 Oaa

J~ms 1
Peoo-
aneaeL~
56 '6

on Coal Cospany - below drainage
less Coal Cospeny - above drainaget

ion Cospany - CW Lessee
.31254

Coal 'oun
Coal ~~~~a ning - Coal

Coaeplidatlon Coal ~ey - below drainage
Unit4d coa.L co~ny - abcwe drainage
P ~tas Oas Partnership - CBNB Lessee
Terry Ial4Bin - Oil 4 Oas
P taaldaa Partnership - Oil 6 Oas Lessee
1.60'sores - 2.004

ebon Pooal~tas Coal Coapany - Coal
Coal r
IslaBld Cmk Coal Caaymy - helcw drainage except P3
Jeseljl ~~loss Coal Ooapany - above drainage
Consojlftdat]oa Coal CaBapany - P3
BBejnAld Noae - Oil 4 Oaa8~~% PK odootion Cospany CSN Lessee
4.40 sores I- 6.12504

Ynhon'ptas Coal Coapany - Coal
Coal IL::::
IslanBB Creek Coal Conpany - below drainage except P3
Jesolll ~ less Coal Coapany - above drainage
BBonalO Obortt - Oil 4 Oas
Saoheban Pr ion Conpany - CSN Lessee
1.10 sores 5004
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Po a tas eas PartnershiP
Sheet Identif ieatieas

Pield IRkt 0 30
SNOM4/30]15 0557

lert NsQeire Noire - Coal, Oil 6 Gas

Isl Creek Coal ~~ - P3
Xidaiion Coal Ceayany- hoick drainaye emoept p3

Jeeell ~" less Coal CcscPeny - ahevo draineye
Peoo - Oil 0 das~~~ Produotfon ~m - CSN Lessee
9.00~ - 11.25004

ynhcec pooabontas coal coepany - coal, oil 6 eas
Coal '==~
Isl Creek Coal C ~ - helcw drainage exoept P3
Zeal,l 4 ~~less Coal Cespany - abc'rainaye

, ~e Production Conyany - CSN Lessee
1.19 Serac - 1.6075\

VirSinia
2.6$ aor

t ot TransPortation - Coal, Oil 6 Gas
St
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IN87 5548

Ooodat 8~10188887
Sukdtd IUsted'SOwoaeIC==—--

Ttoot NI ~ 2[44~
(1) Coa(IMouatah

04udtMoa~ 'I'nset

P.O. Sau 87S
Taaaaad, VA 2 I851

2.41 eaw %01250% 0.873N%

(1) Hat

1NS

5825 aaw 70.312S0% 1.72817%

TaaatN, 1%~
(1) Coal~ llhhd CaaPaeyCsa~< Teat

P.O. Khu 875
T VA 24851

1.80 eaw 2.00000% 0.04810%

(1) Yuhul
P.O. I)au
Tasse(al,

4.50 ease 0.12500% 0.15N7%

(1) Yutaei-
P.O. Sea
Taaowal,

lieut W, 888

(1) Hat Mathde
all C00dw

2.20 eaw 2.75000% O.N751%

0.00 aaw 11.25000% 0.27018%

TmetN, 1.18

(1) Yuuoe,"-
P.O. Ekk
Taaowad,

1.19sass 1.48750% 0.03852%

(1) C

870lhetwn
8uatal, VA

3.082S0% 0.07S1S%
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LNNT W4$
Dao(rot 4Veerw~-18-1$ 4)$$7

SOON 4
Uetof aN~:

(1) t4r8ad an4r
P. O. 4aa44
Hwley, VA

2A1 sarw 3.01250% 0.07388%

(1) Hart StoOdro

1N~SSt dearer er Awnw

NM sores 70.31250% 1.73)17%

(1) Tony

Tiark44 4$8~
(1) Oare$ $Nera 4.N norw 8.125N% 0.15037%

(1) OaWrt88rea
318Rtn5s ~'ead~~VA 28 l41

Tlaet$ 8, $$8aeres

(1) Hart tNr(3eee
are Qreor
1NS 1I24OSrso r Awnw
t$wSW, WV Nfi '01

'haet$ 7, 1.18norw

(1) Yukon

TM

2.20 nares 2.75N0% 0.08751%

0.00 wren 1125000% 0.27818%

1.10wrac 1A8750% 0.03%2%

(1) C ~ VSNkes
O
—- ~ --af Traapor5on

870 NoalWs Roar
'detol,VA 24201

2A5 oarw 3.082S0% 0.07518%
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Usa'':. ——:Oa

BASL ~,:

(1) C
"-- a(V58hh~sf 1i~~.

588 aalwaa888
Sdal4l VA 258 l1

~. ~R.~~
1BSaaW,SAS~ I

(1) c .~ .siva(88a
C sf 7 ~aves

Re a8
282('1

2AS ames 3.08250% 0.07518%

2AS axes 3.08250% 0.87518%
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ISSTW48
Seslml S~10158487

SnSSS S
LlstotC

IMafeaey

leak
O.I%see

(1) Ceel - WS 5Canpsny
Co&4NINSm Tmo

Tsesonl,'A 2N51

2A1 asw 3.01250% 0.073N%

(1) Myel ShSh

HsNsy, V)t 2N20

2A1 sass 3.01250%

osssL saa

(1) ComlSnNNSn

T&MWRA RN

1.80 eaw 2.00000% O.ON10%

(1) Tony MANn
P.O.Son (($1
(Wwooc( VA

1.CI eaw 2.N000% O.ON10%

(1) Yshen. 'ompeny
P.O. Sat 157
Tessnel, VA SSN1

4.40 sass 8.12500% 0.18037%

(1) DoaNN
314 l(snls Ros~VA 1

TleelSS, Schmoes

N.OO eaw OA2500% 0.15037%

(1) YWsm. —— --
Cc 8 Compeny

P.O. Son 147
Tenswol, VA 82N1

2.20 eaw 2.75000% 0.08751%

~m R msa M%I

(1) OsnsnlSnae

~ ~A

220 msw 2.75000% 0.08751%
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VIRGINIA GAS AND OIL BOARD

DOCKET NO. VGOS-96/10/15-0557
EXHIBIT G

BUCHANAN NO.1

ehlWV

V

r s ts

'+4
st.

~M
I l

Ii 0---': gp'--i'---

ssss

31 32 33 34 35

BB

VIRGINIA: In
wss this dsy presented

Deed Rook No.W
Returned this date to;

ent
ed,
M.

Clerk
Clerk


